Quarterly Economic Report
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The unemployment rate decreased by two-tenths of one percent from Comparison Percentage

second quarter for the Rochester MSA ending the third quarter rate in
September at 5.4 percent. The rates for July and August were both 5.6
percent. The Rochester MSA average continues to remain well below
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the state and U.S. averages of 6.7 and 9.2 percent respectively. During
the past 12 months, the average unemployment rate for the Rochester
areawas 5.9 percent.

Source: Minnesota Workforce Center
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Third Quarter Commercial & Residential
Valuation Comparison
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Third Quarter Building Activity

Commercial and residential building permits issued for third quarter
2010 totaled $45,617,589. This represents an increase of 36 per-
cent over third quarter 2009 ($33,429,392) and a decrease of 28
percent over third quarter 2008 ($63,702,624). Permits over $1
million for third quarter 2010 included: Fitup of 4 new operating
rooms at St. Mary’s, City of Rochester’s new public works ve-
hicle & material storage building, reroofing of RPU’s customer
service center, alterations for the C/F renovation of St. Mary’s
Mary Brigh project, and a new Olmsted Medical Center North-
west Clinic.
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Third Quarter Home Sales

Third quarter sales of single family homes in Rochester were
$56,077,147. This represents decreases of 29 percent over third
quarter 2009 ($79,181,521) and 43 percent over third quarter 2008
($98,400,760).

As the change in sales volume indicates, the Rochester real
estate market has fewer buyers, which is partly due to the expi-
ration of the home buyer tax credit program. Mortgage rates
continue to remain very low. The average time a house remains
on the market in Rochester is 126 days and the average price of
a home sold in Rochester during third quarter was $183,859.

Source: SE Minnesota Association of Realtors
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Quarterly Airport Traffic

The Rochester Int’l Airport serviced 65,739 passengers during
the third quarter of 2010. This represents an increase of 2.67
percent over third quarter 2009 (64,028 passengers) and a de-
crease of 6.77 percent over third quarter 2008 (70,509 passen-
gers). Passenger totals for July, August and September were
22,490, 22,372 and 20,877 respectively.

Air cargo shipments were up 8 percent from third quarter 2009
and down 12.4 percent from 2008.

Source: Airport Manager
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